STRENGTHEN SOCIAL SECURITY

~don't cut it.

Policies that would Cut Social Security and Supplemental Security Income (SSI)

As Congress and the new Administration begin setting their legislative agenda for the 115" Congress,
legislators should be especially watchful for proposals that would cut or weaken our Social Security
system. The American people did not vote for cuts to Social Security, and lawmakers should ensure that
its vital protections are maintained. Any cuts to benefits or changes that alter the fundamental promises
of these programs to the American people cannot be accepted. Members of Congress should continue
to fight against well-known threats to Social Security and Supplemental Security Income (SSl),
including proposals that would raise the retirement age, reduce cost-of-living adjustments through
the chained CPI, means-test benefits, or otherwise cut benefits. Finally, they should watch for lesser-
known proposals that would cut benefits or weaken our Social Security system. Some of these lesser-
known proposals, previously attempted by Social Security opponents in recent years, include:

Cuts Impacting Social Security’s Administrative Budget

e Cuts to the Social Security Administration’s administrative budget. Unnecessarily limiting the
amount of Social Security’s revenues that can be spent by the Social Security Administration
(SSA) through the appropriations process. SSA’s administrative budget is not paid for by general
revenues, but directly from Social Security’s revenues.

O

Social Security’s administrative expenses already account for less than one penny of
every dollar spent (0.7 percent). And Congressional budget cuts have already reduced
SSA’s already modest operating budget by 10 percent (adjusted for inflation) over the
last six years.

Cuts to SSA’s administrative budget have forced the agency to reduce staff and close
field offices, and have further burdened the already strained disability determination
system, which confirms eligibility for DI beneficiaries. These cuts greatly reduce the
critical services that SSA provides to the American people.?

e Diverting administrative funding to target waste, fraud, and abuse. Budgetary measures that
unnecessarily divert SSA’s already strained budget towards fraud detection and program
integrity measures.

O

Fraud and waste in our Social Security system are already extremely rare, and SSA has
historically demonstrated remarkable success in maintaining program integrity.
Evidence shows that the incidence of fraudulent DI benefit payments is less than 1
percent. Measures that target fraud divert attention and resources away from the true
needs of DI beneficiaries—such as reducing disability determination backlogs.?

Cuts to Social Security and SSI Benefits



e Requiring cuts to Social Security as a condition of reallocation between the OASI and DI trust
funds. Carried forward into the 115" Congress from a procedural rule introduced in the 114%™
Congress (H. Res. 5).2 Such measures add unnecessary procedural obstacles to reallocation
between Social Security’s two trust funds.

o Reallocations between the OASI and DI trust funds have been made regularly and
without incidence in the past, to correct previous overbalances and ensure that the
combined trust funds are able to provide earned benefits to all beneficiaries.

o Requiring Social Security cuts as a condition of reallocation ignores the true solvency of
the combined trust funds.*

¢ Unemployment Insurance/Disability Insurance Offsets. Proposals that would cut or reduce
Social Security benefits for Disability Insurance (DI) beneficiaries who are also receiving
unemployment benefits

o Unemployment Insurance (Ul) and DI are both earned benefits—DI beneficiaries are
legally entitled to the Ul benefits that they have earned.

o Cutting Ul benefits for DI beneficiaries would unduly discriminate against workers with
disabilities who are attempting to return to the workforce, and would create
unnecessary administrative hurdles for the Social Security Administration.®

o “Fleeing felon” provisions. Last introduced as the “Control Unlawful Fugitive Felons Act of
2015” or CUFF Act (H.R. 2504, S. 1758). These provisions seek to prohibit people who are the
subject of an arrest warrant from receiving Social Security and Supplemental Security Income
(SSl).

o If enacted, hundreds of people would lose their Social Security or SSI benefits, including
many people with intellectual disabilities or mental illness.

o These proposals do nothing to help law enforcement officials secure the arrests of those
with outstanding warrants, and only increase the Social Security Administration’s
administrative costs.®

e Eliminating SSI cash benefits for children and replacing them with “services”. Paul Ryan’s “A
Better Way” plan in June 2016 proposed providing “services” to children with disabilities instead
of cash benefits.

o Cash benefits help offset the significant costs faced by families raising a child with
disabilities and allows them to meet their basic needs and pay for expenses not
otherwise covered, including special therapies, diets, transportation, etc.

o Replacing cash benefits with services restricts families’ ability to address the specific
needs of their disabled children by limiting them only to the specific services allowed by
the government.”

e Block granting the SSI program. Proposals that would convert the SSI program into a block grant
to the states.®

o Block granting typically leads to funding for the program falling over time, and would
allow states to divert funds intended for the safety net to other unrelated expenses.®
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